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Education Endowment Foundation  
Portfolio management tender 
 
 

 

The Education Endowment Foundation (EEF) is an independent charity dedicated to breaking the link between family 

income and educational achievement. Under the evidence generation function of the EEF, we fund and manage 

projects testing education interventions, all of which are independently evaluated. To date we 

have funded, managed, and evaluated over 200 projects reaching more than 14,000 schools, nurseries and 

colleges.  The EEF is a registered charity established in 2011 with a founding grant from the Department for 

Education of £125 million to be expended within 15 years. In addition to investment returns on this endowment, the 

EEF actively seeks to partner with other funders to help extend the reach of its work. In 2022, the Education White 

Paper announced that the EEF would receive a re-endowment of a minimum £100m. Since the announcement, it has 

been confirmed that EEF was granted £137m by the Department for Education.  The EEF is spending down its 

endowment to fund its grant-making activities.  

The EEF is conducting this procurement for the purpose of procuring the services described in the Specification. 

This invitation to tender: 

• Sets out the overall timetable and process for the procurement of tenders. 

• Provides tenderers with sufficient information to enable them to submit a compliant tender. 

• Sets out the award criteria and the tender evaluation model that will be used to evaluate the tenders. 

• Explains the administrative arrangements for the receipt of tenders. 

Purpose and scope  

The EEF requires an investment manager with a strong track-record of managing charitable trusts and foundations’ 

spend down endowments, with a minimum of £10bn of assets under management to manage the EEF’s investment 

portfolio of £137m. The EEF is not seeking investment consultancy or brokerage and will directly invest with the 

chosen investment manager.  

The note below outlines the investment parameters for the EEF’s portfolio.  

Specification 

The EEF seeks to ensure that funds are invested in the most cost-effective way and to maximise investment returns. 

To that effect, it seeks to implement the chosen investment strategy as quickly as possible and within no more than 

four months after award.  

Value of the contract 

Estimated at c. £400,000 per annum in the first year.  

Contract Term 

The EEF proposes to enter into one contract for a maximum period of 10 years with the successful tenderer. The 

anticipated service commencement date is no later than 1 January 2023. 

Timeline 

This procurement will follow a clear, structured and transparent process to ensure a fair and level playing field is 

maintained at all times, and that all Tenderers are treated equally. 

The key dates for this procurement are currently anticipated to be as follows: 
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• Tender opening: w/b 11th July 2022 

• Deadline for requesting clarifications: 29 July 2022 

• Target deadline for responding to requests for clarification: 5th August 2022 

• Close of tender: 15th August 2022 5pm 

• Evaluation of tenders: 16th August 2022 to 19th September 

• Interviews with 5 shortlisted tenderers: w/b 29th August and w/b 5th September 

• Award: w/b 19th September 

• Stand still period: 10 days from award date 

• Due diligence checks: w/b 26 September 

• Implementation of investment portfolio including Investment Management Agreement drafting and 

finalisation, know your client checks, opening of account and investment: by 31 December 2022 

Contract award 

The EEF may award contract on the basis of a tender submitted in accordance with the instructions below. 

Contract award is subject to the formal approval process of the EEF. Until all necessary approvals are obtained and 

the standstill period completed, no contract will be entered into. 

Once the EEF has reached a decision in respect of a contract award, it will notify all bidders of that decision and 

provide for a standstill period before entering into any contract. 

Tender Completion Information 

All documents comprising the tender must be completed and sent to procurement@eefoundation.org.uk by 15th 

August 2022 5pm BST (the “Deadline”) using reference “EEF Investment portfolio tender July 2022”. 

The following requirements must be adhered to when submitting Tenders: 

• The pages of the tender documents must be numbered sequentially as "Page [x] of [xx]" and include the 

date and title of the document on each page of the main body. 

• Any additional pre-existing material which is necessary to support the tender should be included as 

schedules with cross-references to this material in the main body of the tender. Cross-references to this ITT 

should also be included in the tender whenever this is relevant. 

• Where documents are embedded within other documents, tenderers must upload separate copies of the 

embedded documents. 

• The tender must be in English and drafted in accordance with the drafting guidance set out in this ITT. 

• Each tender must be uniquely named or referenced. 

• A table of contents must be provided. 

• A list of supporting material must be supplied. 

The tender must be clear, concise and complete. The EEF reserves the right to mark a tenderer down or exclude 

them from the procurement if its tender contains any ambiguities, caveats or lacks clarity. Tenderers should submit 

only such information as is necessary to respond effectively to this ITT. Tenders will be evaluated on the basis of 

information submitted by the Deadline. 

Submission of Tenders 

Each tenderer must submit one tender. The tender must meet the EEF’s minimum requirements, operate as a 

standalone bid and not be dependent on any other bid or any other factors external to the tender itself. That is, the 

tender must be capable of being accepted by the EEF in its own right. 

Contract terms 

The EEF is open to tenderers using their own form of contract. Terms that will/won’t be acceptable to EEF are as 

follows:  
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1. Appointment and authority of the investment manager and investment guidelines 

The EEF appoints the manager as investment manager of the account in accordance with the investment 

guidelines and fee schedule. The investment guidelines shall disclose  

- reference return benchmark 

- asset allocation ranges within which the investment manager has discretion of rebalancing 

- list of assets the account classes may contain 

- performance reporting: the investment manager will provide regular reporting against the selected 

benchmark and return will be measured from the effective date of the Investment Management Agreement 

The fee schedule shall describe the detailed fee calculation and payment term 

The manager shall be authorised and regulated by the Financial Conduct Authority (FCA).  

The manager must comply with the relevant market abuse regulation (UK MAR) 

2. The account shall be held by an appointed custodian appointed by the EEF pursuant to a separate custody 

agreement (note EEF has an existing custodian).  

3. The EEF shall give reasonable notice to the manager in the form of instructions of additions to and 

withdrawals from the account. 

4. Account transaction and borrowing: the manager shall take all reasonable steps to obtain Best Execution and 

shall act in good faith and with due diligence in its choice and use of any counterparties.   

5. Directions to the investment manager: all directions to the manager shall take form of instructions 

6. Reports and valuation: the manager shall provide the EEF with reports containing the holdings, valuations 

and status of the account on a monthly basis. Valuations shall be preferably accessible by the EEF through an 

online portal.  

7. Voting rights and corporate actions: unless instructed by the EEF in writing, the manager shall be authorised 

to vote proxies and securities held in the account, as the EEF’s agent and in the manager’s discretion. The 

investment manager’s guidelines for the exercise of voting of proxies and other rights should be made 

available to the EEF.  

  

Clarifications about the services or ITT 

- Any clarifications relating to this ITT must be submitted to procurement@eefoundation.org.uk. The EEF will 

respond to all reasonable queries as soon as possible. All queries and responses will be dealt with by email 

only. If a tenderer wishes the EEF to treat a clarification as confidential and not issue the response to all 

tenderers, it must state this when submitting the clarification. If, in the opinion of the EEF, the clarification is 

not confidential, the EEF will inform the tenderer and it will have an opportunity to withdraw it. If the 

clarification is not withdrawn, the response will be issued to all tenderers. 

- The deadline for receipt of clarifications relating to the services or this ITT is set out above. 

- Tenderers are advised not to rely on communications from the EEF in respect of the services or ITT unless 

they are made in accordance with these instructions. 

Expected output in tender proposals 

The proposal submitted should include the following output:  

• Investment strategy to achieve net investment returns of 3.5% over the next 10 years, in line with the 

investment parameters described below 

• Proposed portfolio construction to implement the strategy: please include volatility levels of the proposed 

portfolio, proposed benchmark against which the portfolio return will be tracked, duration of the portfolio, 

level of liquidity 

• Proposed management fees and total expense ratio 
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• Investment manager’s policies for:  

o achieving net zero emission investments by 2050: please outline how the investment in the 

proposed portfolio will have a pathway to reaching the net zero target.  

o proxy voting 

o equality, diversity and inclusion (EDI) 

o cyber security 

• Proposed path to implementation of the investment strategy within the timeline 

• Responses to the standard selection questionnaire 

Evaluation criteria 

Any contract awarded as a result of this procurement will be awarded on the basis of the offer that best aligns with 

the EEF’s investment mandate whilst also being economically advantageous to the EEF. The Award Criteria (Award 

Criteria) are: 

• 70% technical or quality. 

• 30% cost. 

Scores are arrived at following the application of the Evaluation Criteria (Evaluation Criteria) set out below to the 

tenderer's tender. 

Tenderers are required to submit a tender strictly in accordance with the requirements set out in this ITT, to ensure 

the EEF has the correct information to make the evaluation. Evasive, unclear or hedged tenders may be discounted 

in evaluation and may, at the EEF’s discretion, be taken as a rejection by the EEF of the terms set out in this ITT. 

The Tender Evaluation Model showing the Evaluation Criteria and the maximum scores attributable to them is set 

out below. 

The method of scoring the quality evaluation questions will be in accordance with the following 6 point scale. The 

evaluation panel will use this to assign a score to each evaluation question response, which, following the group 

consensus marking, will then be multiplied by the respective question weighting to produce a weighted score for 

each evaluation question. Once the weighting to individual question responses have been applied the weighted 

scores will be added together to determine a final “Quality Score” out of 100. 

In general terms, scores will be awarded that correspond with the descriptor for the relevant score, quality 

evaluation responses will score higher where they answer the question in full, address all the criteria within the 

question and are supported by contextual evidence to demonstrate knowledge, experience, capability, and/or 

capacity relevant to the award criteria. Lower scores will be given where the question has not been answered in full, 

all the criteria have not been satisfactorily addressed, and/or there is not relevant evidence to support the response 

leading the evaluation panel to identify omissions or concerns that could represent a risk to the delivery of the 

requirement as specified. 
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Scoring Scale 

 

Assessment Marks Criteria 

Excellent 5 

The response answers the question in full, successfully meets all the 

criteria, and presents proposals that exceed or enhance the EEF’s 

requirement. 

Full and relevant evidence is provided to enhance the response. 

Demonstrates a comprehensive level of knowledge, experience, 

capability, or capacity and demonstrates that the Potential Provider can 

meet the requirement in full and to a high standard. 

Good 4 

The response answers the question in full and successfully meets all the 

criteria. 

Full and relevant evidence is provided to support the response. 

Demonstrates a good level of knowledge, experience, capability, or 

capacity and no concerns or omissions are identified. 

Satisfactory 3 

The response answers the question and meets the criteria to a 

satisfactory standard but may lack some clarity or detail in how the 

proposed solutions will be achieved. 

Relevant evidence is provided to support the response. Lack of clarity 

and any missing evidence or detail is only minor. 

Demonstrates a satisfactory level of knowledge, experience, capability, or 

capacity and any concerns or omissions are not considered to represent a 

risk or could be reasonably resolved. 

Poor 2 

The response does not answer the question in full and either satisfies 

only some of the criteria or exhibits omissions regarding meeting the 

criteria. 

Some evidence is provided to support the response but is lacking in 

sufficient detail in one or more areas. 

Demonstrates a lack of knowledge, experience, capability, or capacity 

and presents concerns or omissions that are considered to represent a 

risk or would have an impact on service delivery that would require 

significant external intervention to manage or resolve. 

Very Poor 1 

The response does not answer the question and either fails to meet a 

number of criteria or exhibits clear and significant omissions with regard 

to meeting the criteria. 

Inadequate or no supporting evidence has been provided to support the 

response.  

Demonstrates a lack of knowledge, experience, capability, or capacity 

and presents significant concerns or omissions that are considered to 

represent an unacceptable level of risk and/or would have a detrimental 

impact on service delivery. 

Unacceptable 0 

The response is absent or incomplete and/or the proposals are not 

relevant to the EEF’s requirements. The response does not meet the 

EEF’s requirements. 

 



6 
 

The proposals will be assessed based on the following criteria:  

Evaluation criteria Weighting 

1. Alignment of proposal to investment portfolio 
objectives: meet or exceed cashflow needs and 
achieving net 3.5% investment return for the next 
10 years 

Scored out of 5 
Weighting – 6 
Maximum weighted score available – 30 

 
 

2. Fee levels and cost:  
2a - management fees 
 
2b - total expense ratio 

Scored out of 5 
Weighting for 2a – 4 
Maximum weighted score available for 2a - 20 
Weighting for 2b – 2 
Maximum weighted score available for 2b - 10 

 

3. Alignment of proposal to investment parameters 
described below:  
Currency hedging 

Your response should demonstrate, but not limited 
to: description of how you intend to hedge back to 
GBP and at what level  

 
 

Scored out of 5 
Weighting for 3a – 2 
Maximum weighted score available for 3a – 10 
 
 
 
 

4. Alignment of investment manager’s policies with 
the mission of the EEF on: 
4a. Environment, Social, and Governance 

Your response should demonstrate, but not 
necessarily be limited to: 

- Describe your approach to responsible investing, 
how do you approach Ethical investing, what 
exclusions do you apply to portfolios, how do you 
report against exclusions. Do you apply any other 
screening to aide portfolio selection, how would 
you ensure the EEF’s portfolio is aligned with our 
objectives, values and beliefs, how do you 
measure environmental, social and governance in 
portfolio selection.  

 
- Describe pathway to net zero carbon emissions by 

2050, how do you plan on implementing this 
including key milestones on this path, how do you 
disclose climate risks, how do you measure them.  

 
- Outline your proxy voting policy, how do you use 

this right and responsibility on behalf of the asset 
owner, how do you promote corporate 
governance through proxy voting. Note we will 
mark down applications where voting guidelines 
are not active and simply follow the 
recommendations of a 3rd party proxy adviser.  

 
 

4b. Equality, Diversity and Inclusion 
Your response should demonstrate, but not limited 
to:  

Scored out of 5 
Weighting for 4a – 4 
Maximum weighted score available for 4a – 20 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Weighting for 4b – 1 
Maximum weighted score available for 4b – 5 
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- Describe your commitment to equality, diversity 
and inclusion (EDI), how you foster EDI for your 
people, your culture and your investment choices, 
what plan you have put in place to achieve your 
EDI objectives 

 
4c. Cybersecurity  

- Describe your approach to cybersecurity risks 
 

 
 
 
 
 
 
Weighting for 4b – 1 
Maximum weighted score available for 4c – 5 
 

Total Maximum score 100 

 

Mandatory criteria (pass/fail) 

The investment manager bidding must: 

- be UK regulated, authorised and regulated by the Financial Conduct Authority, comply with the relevant 

market abuse regulation (UK MAR) 

- have experience in managing spend down charitable investment portfolios; 

- will have a minimum of £10bn assets under management; and 

- have a minimum of 15 years or reputable track record in the management of investment portfolios for 

charitable trusts and foundations.  

- Propose a total expense ratio of no more than 75bps for the portfolio 

Clarifications about the contents of a tender 

The EEF reserves the right (but is not obliged) to seek clarification of any aspect of a tenderer’s tender during the 

evaluation phase where necessary for the purposes of carrying out a fair evaluation. Tenderers are asked to respond 

to such requests promptly. Vague or ambiguous answers are likely to score poorly or render the tender non-

compliant. 

Disclaimer 

While the information contained in this ITT is believed to be correct at the time of issue, neither the EEF, its advisors, 

nor any other awarding authorities will accept any liability for its accuracy, adequacy or completeness, nor will any 

express or implied warranty be given. This exclusion extends to liability in relation to any statement, opinion or 

conclusion contained in or any omission from, this ITT (including its appendices) and in respect of any other written 

or oral communication transmitted (or otherwise made available) to any tenderer. This exclusion does not extend to 

any fraudulent misrepresentation made by or on behalf of the EEF. 

If a tenderer proposes to enter into a contract with the EEF, it must rely on its own enquiries and on the terms and 

conditions set out in the contract (as and when finally executed), subject to the limitations and restrictions specified 

in it. 

Neither the issue of this ITT, nor any of the information presented in it, should be regarded as a commitment or 

representation on the part of the EEF (or any other person) to enter into a contractual arrangement. 

Although it is intended that the remainder of this process will take place in accordance with the timetable set out in 

this document, the EEF reserves the right to terminate, amend or vary the procurement process at any time.  

Confidentiality 

All information supplied by the EEF to tenderers (including this ITT and all other documents relating to the 

procurement), whether in writing or orally, is supplied on condition that it (including the fact that the tenderer has 

received this ITT) be kept confidential by the tenderer; it must not be copied, reproduced, distributed or passed to 

any other person at any time (except to professional advisors, consortium members or subcontractors for the sole 

purpose of enabling the tenderer to submit a tender) unless the information is already in the public domain. 
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Tenderer conduct and conflicts of interest 

Any attempt by tenderers or their advisors to influence the contract award process in any way may result in the 

Tenderer being disqualified. Specifically, tenderers shall not directly or indirectly at any time: 

• Devise or amend the content of their tender in accordance with any agreement or arrangement with any 

other person, other than in good faith with a person who is a proposed partner, supplier, consortium 

member or provider of finance. 

• Enter into any agreement or arrangement with any other person as to the form or content of any other 

tender, or offer to pay any sum of money or valuable consideration to any person to effect changes to the 

form or content of any other tender. 

• Enter into any agreement or arrangement with any other person that has the effect of prohibiting or 

excluding that person from submitting a tender. 

• Canvass the EEF or any employees or agents of the EEF in relation to this procurement. 

• Offer, promise or give any person working for or engaged by the EEF a financial or other advantage as an 

inducement or reward for any improper performance of a function or activity relating to this procurement. 

• Attempt to obtain information from any of the employees or agents of the EEF or their advisors concerning 

another tenderer or tender. 

Tenderers are responsible for ensuring that no direct or indirect conflicts of interest exist (whether personal, 

financial or otherwise) between the tenderer, its employees and advisors, and the EEF, its employees and advisors. 

Tenderers must prevent, identify and remedy any conflicts of interest within their group structures and within 

consortium or subcontracting arrangements which may result in any distortion of competition. Any tenderer who 

fails to comply with these requirements may be disqualified from the procurement at the discretion of the EEF. 

The EEF’s rights 

The EEF reserves the right to: 

• Waive or change the requirements of this ITT from time to time without prior (or any) notice being given by 

the EEF. 

• Seek clarification in respect of any part of a tenderer's submission. 

• Request tenderers to submit, supplement, clarify or complete relevant information or documentation where 

it appears to be incomplete, erroneous or missing. 

• Disqualify any tenderer that does not submit a compliant tender in accordance with the instructions in this 

ITT. 

• Disqualify any tenderer that is guilty of serious misrepresentation or of negligently providing misleading 

information in relation to its tender, expression of interest, the SQ or the tender process. 

• Reject a tender that is abnormally low. 

• Not award a contract to the tenderer submitting the most economically advantageous tender where it has 

established that the tender does not comply with applicable obligations in the fields of environmental, social 

and labour law established by national law. 

• Withdraw this ITT at any time, or to re-invite tenders on the same or any alternative basis. 

• Choose not to award any contract as a result of the current procurement process or to abandon that 

process. 

• Make whatever changes it sees fit to the timetable, structure or content of the procurement process, 

depending on approvals processes or for any other reason. 

Bid costs 

The EEF will not be liable for any bid costs, expenditure, work or effort incurred by a tenderer in proceeding with or 

participating in this procurement, including if the procurement process is terminated or amended by the EEF. 

 



9 
 

 

Briefing notes for the EEF investment portfolio 

 
1. Introduction and Background 
 
The Education Endowment Foundation (EEF) is a charity (registered charity number 1142111) established by the 
Sutton Trust in partnership with Impetus-PEF. In 2011 EEF received a one-off government grant with an initial value 
of £125 million (subsequently increased to £135m) in full to fund its operations. That grant envisaged the EEF 
operating for a period of fifteen years from that date, until 2026. Over its first 11 years, the EEF has supplemented 
this with investment income and fundraising. The EEF identifies and supports cost-effective, sustainable and 
carefully established projects to raise the attainment of 3-18 year-olds, particularly those facing disadvantage; 
develop their essential life skills; and prepare young people for the world of work and further study.  
2022 marks a particularly exciting time in EEF’s development as earlier this year it was confirmed that the charity will 
be re-endowed with  a further £137 million from the Department for Education to continue its work beyond 2026.   
 
The EEF is a company limited by guarantee incorporated on 1 April 2011. The trustees (i.e. the directors of the 
company) have a wide power of investment conferred on them by article 4.13 of the articles of association. Article 
4.14 permits the trustees to delegate the management of investments to a firm which is authorised by the Financial 
Services Authority to give investment advice.  
 
The EEF’s remaining assets increased by the new endowment are intended to support grant-making over a period 
minimum 10 years from 2022 to schools, teachers, local authorities, charities and other approved parties as well as 
funding a proportion of the EEF’s operating costs. Over its lifetime, the EEF envisages spending the entire corpus of 
the assets as well as achieved investment returns.  
 
As noted above, the EEF has augmented the value of these grants through its own fundraising initiatives. The EEF has 
been receiving income from various organisations to date, including the Wellcome Trust, J.P. Morgan Foundation, 
Intermediate Capital Group, the RSA, Bell Foundation, Unbound Philanthropy and Northern Rock Foundation.  
 
The trustees established an investment portfolio (“the existing investment portfolio”) from the initial grant received 
in 2011 which has been managed since 2019 by a single manager, Goldman Sachs Asset Management.   
 
The trustees have decided to tender out the portfolio management of the new re-endowment (“the new investment 
portfolio”) to ensure the aims of maximising investment returns, value for money and alignment of investment 
strategy to the new cash outflows expected post receipt of the re-endowment.  
 
The trustees have developed a cash flow profile and spending schedule which they will keep under review and revise 

from time to time as appropriate. This schedule forms the basis of EEF’s investment policy.  

The projected spend down profile for the new investment portfolio is as below:  

 

  

 

The existing investment portfolio had a total value of £62.4m as at end of May 2022. The projected spend down 

profile for the existing investment portfolio is as follows:  

   

 

2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33

Cash outflows from new investment portfolio - - - £12.4m £21.0m £21.1m £20.3m £21.5m £21.9m £22.4m £22.4m

Incoming Cashflow - DfE £137.0m

Net Cash outflows £137.0m - - -£12.4m -£21.0m -£21.1m -£20.3m -£21.5m -£21.9m -£22.4m -£22.4m

2022/23 2023/24 2024/25 2025/26

Cash outflows from existing investment portfolio £13.1m £22.0m £21.2m £9.3m

Net Cash outflows -£13.1m -£22.0m -£21.2m -£9.3m
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2. Investment objectives  
 

At the date of this document, the investment objectives are: 

• Firstly, a requirement to meet or exceed cashflow needs over the next 10 years of the EEF’s planned 
lifespan.  

• Secondly, a strong desire to create some capital growth to attempt to preserve the real spending power of 
the EEF (although the EEF has a limited ability to take risk in excess of cashflow – see below) 

• The targeted net return on investment for the next 10 years is 3.5% per annum. 
 

The matching of cash flows will be inexact because the profile of the spending schedule will evolve over time and can 
change. The trustees therefore acknowledge that the spending schedule needs to be kept under review so as to 
assist the managers in matching assets to liabilities within reasonable margins of tolerance. 
 
3. Time Horizon  
 
The original investment time horizon was 15 years to 2026 and the re-endowment extends this till at least 2033. The 
investment priority is to enable the EEF to meet their planned spending profile.  
 
4. Contributions, Distributions and Income  
 
It is possible that additional contributions may be added to the portfolio if assets raised through fundraising activities 
exceed the spending rate.  
 
Distributions will be made regularly out of both income and capital.  
 
There is no specific “income” requirement for the portfolio. The portfolio is to be managed for total return. 
 
5. Existing Investment Management Mandate – for information 
 
The existing investment portfolio mandate to Goldman Sachs (“the existing manager”) include: 

• A short term element including short-dated fixed income and cash. This element represents approximately 
three years of cashflow commitments for the EEF. The EEF commits to granting multi-year projects running 
over two to three years.  

• A long term element including a small amount of equity, the rest being invested in longer-dated fixed 
income instruments. The short term portfolio is regularly topped up from the long term portfolio as cash is 
spent.  

 
The value of the short term and long term portfolios as at 31 May 2022 is as follows:  

 At 31 May 2022 

Short term £22.4m 

Long term £40.0m 

Total £62.4m 

 
Performance to date of the existing investment portfolio 

 

For reference, historical performance of the EEF portfolio in aggregate is:  

 Since inception 

(June 2011) 

Annualised performance net of fees 4.11% 

Portfolio Volatility 3.79% 

 

 
 
Other information 
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a) Eligible assets  
 
The EEF’s funds must only be invested in assets which constitute “approved charitable investments” for the purposes 
of section 511, Corporation Tax Act 2010.  
 
b) Currency  

 
The expenditure of EEF and its financial controls are in Pounds sterling and accordingly the investments will be 
accounted and reported in Pounds sterling.  
 
The trustees contemplate that some investments in non-sterling denominated positions may be made but that the 
portfolio will be predominantly invested in instruments that are either denominated in sterling or hedged back into 
sterling.  
 
c) Ethical Investments  
 
The trustees wish to minimise direct investment and investment via funds in securities issued by organisations 
associated with gaming and gambling, pornography and tobacco. Note, we do not invest in manufacturers of 
controversial weapons in line with the Convention on Cluster Munitions (2008) and Anti-Personnel Landmines 
Convention (1999). The trustees have requested managers to monitor the extent to which the portfolio is invested in 
such securities and to report such positions to the trustees. Where possible the assets of the endowment would be 
deployed in a manner that supports greater disclosure around climate related risks. 
 
d) Fees 

 
The EEF is very sensitive to the level of fees paid for its investment mandate. It seeks proposals with a total expense 
ratios of no more than 75bps. 
 
e) Tax Considerations  
 
The EEF is a charity for UK tax purposes and so is exempt from UK income and capital gains tax on its investment 
returns. However, this relief may be restricted to the extent that the EEF does not apply the investment returns for 
charitable purposes or incurs non-charitable expenditure, for example by investing in assets which are not approved 
charitable investments.  
 
The EEF is not able to reclaim any dividend tax credits received. 

 


